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BY-LAWS 


•OF  THE 


Omaha  Clearing  House 


ASSOCIATION. 


Organized  October  ^3,  1884. 


Omaha: 

A.  L.  Stonecypher,  Printer, 
1894. 


LIST  OF  THE  ASSOCIATED  BANKS, 


No.  1.  FIRST  NATIONAL  BANK,  of  Omaha. 

No.  2.  OMAHA  NATIONAL  BANK,  of  Omaha. 

No.  :i.  NEBRASKA  NATIONAL  BANK,  of  Omaha. 

No.  4.  MERCHANTS  NATIONAL  BANK,  of  Omaha. 

No.  5.  UNITED  STATES  NATIONAL  BANK,  of  Omaha. 

No.  (i.  COMMERCIAL  NATIONAL  BANK,  of  Omaha. 

No.  7.  UNION  NATIONAL  BANK,  of  Omaha. 

No.  S.  AMERICAN  NATIONAL  BANK,  of  Omaha. 

No.  0.  NATIONAL  BANK  OF  COMMERCE,  of  Omaha, 
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Manager, 


w.  H.  S.  flUGHES. 
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®maba  Cleavino  Ibouse  Essociatlon 


CONSTITUTION. 


ARTICLE.  I. 

TITLE. 

Sec.  1.  The  title  of  this  association  shall  be  the  Omaha 
Clearing  House  Association,  and  shall  be  composed  of  the 
following  banks: 

No.  1.  First  National  Bank 
2.  Omaha  National  Bank. 

“ 3.  Nebraska  National  Bank. 

“ 4.  Merchants  National  Bank. 

“ 5.  United  States  National  Bank. 

6.  Commercial  National  Bank. 

And  such  other  banks  and  bankers  as  they  may  elect 
as  hereinafter  provided. 

Section.  2.  No  bank  shall  be  admitted  to  the  associa- 
tion with  a less  capital  than  ^<200,000,  which  must  be  certi- 
fied as  actually  paid  in  by  a committee  of  the  association 
appointed  for  that  purpose.  And  membership  in  the  as- 
sociation shall  be  confined  to  regularly  organized  National 
Banks. 

ARTICLE  II. 

OBJECTS. 

The  objects  of  the  association  shall  be  the  effecting, 
at  one  place,  of  the  daily  exchanges  between  the  several  as- 
sociated banks  and  bankers,  the  settlements  of  the  balance 


(^•) 

resulting  from  such  exchanges,  and  the  fostering  and  pro- 
moting of  sound  and  conservative  banking. 

ARTICLE.  III. 

OFFICERS. 

The  officers  of  the  association  shall  consist  of  a President, 

Vice-President  and  a Committee  of  Management  and  a Man- 
ager. all  of  whom  shall  be  elected  by  ballot  upon  the  organiza- 
tion of  the  association,  and  subsequently  by  ballot  at  the  stated 
meeeting,  on  the  3rd  Wednesday  in  January,  annually,  except 
as  hereinafter  provided,  and  shall  hold  their  offices  until  their 

successors  are  chosen  and  qualified.  The  Committee  of  Man- 
agement shall  consist  of  three  members  of  the  association. 
Of  these  three  members,  one  shall  retire  each  year,  and  his 
successor  shall  be  elected  annually  after  the  first  election. 
Two  members  shall  constitute  a quorum  of  said  committee, 
but  due  notice  shall  be  given  each  member  of  time  and  place 
of  every  meeting.  The  President  and  Vice-President  may  be 
eligible  for  re-election,  but  not  more  than  two  years  consec- 
utively. The  three  members  of  the  Committee  of  Manage- 
ment shall  determine  among  themselves,  by  lot,  which  shall 
serve  one,  two  and  three  years  respectively. 

ARTICLE  IV. 


PRESIDING  OFFICER. 

The  President,  or  in  his  absence  the  Vice-President,  shall 
preside  at  all  meetings  of  the  association.  He  shall  call  meet- 
ings of  the  association  whenever  in  his  opinion  the  interests 
of  the  association  may  require  it,  or  whenever  requested  to 
do  so  by  the  Committee  of  Management,  or  at  the  request  of 
any  three  members  of  the  association  in  writing. 
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ARTICLE  V. 

REPRESENTATION. 

Each  bank  and  banking  company  belonging  to  the  as- 
sociation shall  be  represented  at  all  the  meetings  thereof 
by  one  or  more  of  its  principal  officers  or  partners  and  shall 
be  entitled  to  one  vote. 

ARTICLE  VI. 

QUORUM. 

At  all  meetings  of  the  association  a quorum  for  the  tran- 
saction of  business  shall  consist  of  a majority  of  the  whole 
number  of  associated  members.  A fine  of  five  dollars  shall 
be  imposed  upon  every  member  of  the  association  not  rep- 
resented at  roll-call  at  every  duly  called  meeting  of  the  as- 
sociation. 

The  Association  by  an  affirmative  vote  of  a majority  of 
its  members,  may,  from  time  to  time,  refuse  clearance  for 
any  matter  when  the  same  is  issued  by  or  indorsed  by  any 
specified  banks  or  bankers  not  members  of  the  association, 
and  items  so  excluded  shall  not  be  collected  direct  from  any 
other  member  by  any  member  of  the  association. 


ARTICLE  VII. 

COMMITTEE  OF  MANAGEMENT. 

The  Committee  of  Management  shall  have  general  super- 
vision of  the  affairs  of  the  Association.  They  shall  also  hear 
and  determine  disputes  between  members  of  the  association, 
which  may  be  submitted  to  them  by  either  party  thereto;  but 
an  appeal  from  such  decision  may  be  taken  to  the  association 
for  a final  decision. 


L. 
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ARTICLE  VIII. 


MANAGER. 

The  Manager,  under  control  of  the  Committee  of  Man- 
agement, shall  have  the  immediate  charge  of  the  business  of 
the  clearing-house,  as  well  as  the  direction  of  the  clerks  em- 
ployed; he  shall  also  act  as  treasurer  and  secretary  of  the 
meetings  of  the  association  and  committees  of  the  association. 

article  IX. 

ADMISSION. 

All  applications  for  admission  into  the  Clearing  House 
Association  shall  be  referred  to  the  Committee  of  Manage- 
ment for  examination  and  report  to  the  association.  New 
members  may  be  admitted  into  the  association  at  any  meet- 
ing thereof,  on  the  recommendation  of  the  Committee  of 
Management,  by  a unanimous  vote  of  those  present,  such 
vote  to  be  taken  by  ballot. 

ARTICLE  X. 

TIME  FOR  MAKING  EXCHANGES. 

The  hour  for  making  exchanges  shall  be  at  11:00  o’clock 
A.  M.,  when  a messenger  from  each  of  the  associated 
banks  and  bankers  shall  appear  with  their  respective  de- 
mands, made  out  separately,  against  each  bank  or  banker 
and  the  total  summed  up,  and  after  exchanging,  make  known 
his  credit  or  debiL  balance  to  the  Manager,  who  will,  when 
proof  is  made,  issue  his  certificate  on  the  debtor  member  or 
members,  payable  to  the  credit  member  or  members,  for  the 
amount  of  their  balance,  without  recourse  upon  any  member 
of  the  Association  after  2 :30  o’clock  p.  m.  of  the  same  day. 


-< 


FORM  OK  CEKTIKICWTE. 

S Oiualta  Cleariny  Houae 18d . . . 

hi  the  settlement  of  the  balances  of  the  exchanges  made  between  the  members 

of  this  Association  to-day,  there  is  due  from  [No ) the 

Dollars, 

payable  on  demand,  to  [No ) the 

not  transferable,  and  without  reitourse  upon  any  other  member  of  this  Associa- 
tion after  2:30  o'clock  P.  J/.  of  this  day, 

Manager, 


ARTICLE  XI. 


DEFAULT  BY  A MEMBER. 


In  case  of  failure  on  the  part  of  any  member  of  this  as- 
sociation to  pay  promptly,  on  presentation,  any  certificate 
of  its  indebtedness  issued  by  the  Manager,  the  creditor 
member  to  whom  it  is  payable  shall,  to  entitle  it  to  i-ecourse 
upon  other  members,  return  such  certificate  to  the  Manager 
before  half-past  two  o’clock  p.  m.  on  the  day  of  its  issue, 
when  tne  Manager  shall  assess  the  amount  in  default  upon 
the  members  which  cleared  checks  upon  the  defaulting 
member  that  day,  in  proportion  to  the  amounts  of  clearings 
which  they  severally  made  upon  the  defaulter,  and  issue 
certificates  therefor  to  take  up  such  returned  certificate. 
These  certificates  of  assessment  shall  constitute  claims  of 
the  assessed  members  against  the  defaulting  member.  It  is 
hereby  agreed  that  the  exchange  and  delivery  of  checks  at 
the  clearing-house  shall  be  in  trust  only  until  the  debit  bal- 
ances are  paid,  and  such  checks  shall  be  returned  without 
mutilation  by  any  defaulting  member  to  the  members  which 
cleared  them.  It  is  also  agreed  that  the  action  of  the  clear- 
ing house  is  only  as  an  agent,  and  in  no  case  is  the  associa- 
tion to  be  held  responsible  for  any  loss  that  may  occur. 
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ARTICLE  XII. 

ERRORS  ETC.,  IN  EXCHANGES. 


Errors  in  exchanges,  and  claims  arising  from  return  of 
checks,  or  from  any  other  cause,  are  to  be  adjusted  directly 
between  the  members  who  are  parties  to  them,  and  not 
through  the  clearing-house.  But  in  case  any  member  shall 
refuse  to  redeem  any  check  or  other  matter  which  it  shall 
have  cleared  upon  another  member,  and  which  the  latter 
member  shall  have  found  not  good,  then  such  member,  so 
refusing,  shall  be  considered  in  default,  the  same  as  for  non- 
payment of  a Manager’s  certificate  of  its  indebtedness,  and 
the  member  upon  whom  such  check  or  matter  w’as  cleared 
shall  have  i-ecourse  upon  the  clearings  of  that  day,  up  to  the 
hour  of  half-past  two  o’clock  p.  m.,  in  the  same  manner  as 
is  provided  in  Article  XI  for  a default  in  payment  of  a Man- 
ager’s certificate  of  indebtedness.  All  checks  received  in 
the  exchanges,  not  found  good,  are  to  be  returned  the  same 
day  received,  before  four  o’clock  p.  m.  , to  the  member  from 
whom  received,  who  shall  immediately  rifimburse  the  holder 
of  the  same,  and  if  not  returned  by  that  time,  the  responsi- 
bility of  the  bank  through  which  said  checks  have  passed 
shall  cease;  except  on  Saturdays  from  May  1,  to  October  1, 
such  checks  are  to  be  returned  before  two  o’clock  P.  m. 

ARTICLE  XIII. 

ALL  CHECKS  TO  PASS  THROUGH  CLEARING-HOUSE. 

All  checks  received  ’oy  each  member  of  the  association, 
which  are  drawn  on  other  members  of  the  association,  shall 
pass  through  the  clearing-house 
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ARTICLE  XIV. 


LIABILITIES. 

Liabilities  of  banks  in  the  association  doing  clearing- 
house business  for  banks  in  the  city,  which  are  not  mem- 
bers, shall  be  the  same  as  for  their  own  transactions,  and  their 
liability  in* all  such  cases  shall  continue  until  after  the  com- 
pletion of  the  exchanges  of  the  day  next  following  the  receipt 
by  the  association  of  notice  of  the  discontinuance  of  such 
agency. 

ARTICLE  XV. 

STAMPED  ENDORSEMENTS. 

In  place  of  written  endorsements  on  all  checks  sent  to 
the  clearing-house,  they  shall  be  stamped  by  a stamp  bear- 
ing the  words  “Omaha  Clearing-House,”  the  name  of  the 
bank  presenting  them,  and  the  date  of  the  month  and  the 
year  on  which  they  are  cleared.  The  bank  using  said  stamp 
thereby  makes  itself  responsible  for  the  genuineness  of  all 
previous  endorsements,  and  for  all  informalities  in  said  en- 
dorsements, without  any  special  endorsement  for  guaran- 
tee; provided,  that  such  endorsement  by  stamp,  as  aforesaid, 
shall  not  be  contrued  to  supply,  or  as  a guarantee  for,  a 
missing  endorsement. 

ARTICLE  XVI. 

MEMBERSHIP  FEE. 

All  banks  and  bankers  becoming  members  of  this  asso- 
ciation shall  pay  a membership  fee  of  one  hundred  dollars, 
in  addition  to  the  regular  assessment  for  expenses,  and 
this  will  apply  to  the  original  members  as  well  as  those  be- 
coming members  after  organization  of  this  association. 
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ARTICLE  XVII. 

EXPENSES. 


The  expenses  of  the  clearing-house,  not  including  the 
expense  of  printing  for  the  several  banks  (which  last  men- 
tioned expense  shall  be  apportioned  equally)  shall  be  borne 
and  paid  prorata  by  the  several  banks,  according  to  the 
average  amount  of  clearings,  and  shall  be  paid  in  such  man- 
ner and  at  such  time  as  the  Committee  of  Management  may 
direct. 

ARTICLE  XVIII. 

EXPULSION. 

For  cause  deemed  sufficient  by  the  associated  banks,  at 
any  meeting  thereof,  any  bank  or  banker  may  be  expelled 
from  the  association  and  debarred  from  all  the  privileges  of 
the  clearing-house;  provided  three-fourths  of  the  whole 
number  of  the  associated  banks  vote  in  favor  thereof. 

ARTICLE  XIX. 

WITHDRAWAL  FROM  ASSOCIATION. 

Any  member  may  withdraw  from  the  association  after 
giving  forty-eight  hours  notice  to  that  effect,  and  after  pay- 
ing all  fines  due  from  him,  and  his  proportion  of  the  assess- 
ments for  the  quarter. 

ARTICLE  XX. 

BOOKS.  ETC.,  OPEN  TO  INSPECTION. 

All  the  affairs,  books,  etc.,  of  the  clearing-house  shall 
be  open  to  the  inspection  of  all  members  of  the  association. 

I ARTICLE  XXL 

manager's  salary. 

The  Manager  s salary  shall  be  fixed  at  every  annual 
meeting  of  the  association. 
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ARTICLE  XXII. 


AMENDMENTS. 

Amendments  to  this  Constitution  and  the  By-Laws  may 
be  made  at  any  meeting  of  the  association,  by  a majority 
vote  of  all  the  members,  notice  of  the  proposed  amendments 
having  been  given  at  a previous  meeting,  or  may  be  amend- 
ed at  any  meeting,  without  previous  notice,  by  a two-thirds 
vote  of  all  the  members. 

ARTICLE  XXIII. 

CONSTITUTION:  WHEN  IN  FORCE. 

This  Constitution,  when  agreed  to  by  the  association  at 
a general  meeting  thereof  by  a majority  of  votes,  shall  be 
submitted  to  the  respective  boards  of  directors  of  the  several 
banks  belonging  to  the  association  for  adoption.  When 
adopted  by  three-fourths  of  the  whole  number  of  banks  it 
shall  be  deemed  and  taken  to  be  in  full  force  and  operation. 
A copy  of  the  vote  or  resolution  of  the  board  assenting  to 
these  articles  of  association,  certified  by  the  president  and 
cashier,  shall  be  deposited  with  the  secretary  of  the  associa- 
tion. 

ARTICLE  XXIV. 

CONSTITUTION  TO  BE  SIGNED. 

This  Constution  and  the  By-Laws  of  the  association  shall 
be  signed  by  every  member,  and  such  signature  shall  con- 
stitute an  approval  of  and  agreement  to  the  provisions  of 
the  same. 


BY-LAWS. 

NO.  I. 

The  expenses  of  the  association  shall  be  paid  quarterly- 
out  of  any  funds  arising  from  the  payment  of  fines,  or  from 
other  sources,  and  any  deficiency  shall  be  met  by  an  assess- 
ment upon  the  members.  This  assessment  and  all  fines  im- 
posed shall  be  paid  to  the  Manager,  on  his  draft,  within  five 
days  from  the  expiration  of  each  quarter. 

NO.  II. 

The  Manager  shall,  at  the  regular  annual  meeting  of  the 
association,  present  a balance  sheet  for  the  year,  showing 
all  receipts,  from  fines,  fees,  assessment,  etc.,  and  showing 
all  expenditures,  with  proper  vouchers  therefor. 

NO.  III. 

At  the  close  of  each  month,  except  as  hereafter  provided, 
the  Manager  shall  make  a statement  showing  the  clearings 
of  each  member  for  the  month,  giving  the  amounts  sent  to 
and  brought  from  the  clearing-house,  the  average  balance  Dr. 
or  Cr.  of  each  member,  and  amount  of  fines  imposed  on  each 
member,  with  causes  therefor.  At  the  close  of  each  quarter, 
in  lieu  of  a monthly  statement,  a report  of  the  work  of  the 
quarter  shall  be  made  in  detail  as  above  specified. 

NO.  IV. 

The  Manager  shall  not  incur  expenses,  unauthorized  by 
the  association,  without  the  approval  of  the  President. 

NO.  V. 

The  banks  of  this  association  shall  be  open  for  business 
at  10:00  o’clock  a.  m.  and  close  at  3:00  o’clock  p.  m.,  except 
on  Saturdays,  from  May  1st  to  October  1st,  they  shall  close 
at  1 o’clock  p.  M. 
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NO.  VI. 


Proper  matter  for  clearing  shall  consist  of  all  checks, 
drafts,  certificates  of  deposit,  demand  or  matured,  notes  and 
acceptances  made  payable  at  bank,  and  any  other  matter 
specially  agreed  upon  by  any  member,  until  notice  is  given 
to  the  contrary,  and  any  bank  clearing  paper,  not  proper, 
shall  be  fined.  The  association  by  a vote  of  its  members 
may  from  time  to  time  refuse  clearance  to  any  matter,  when 
the  same  is  issued  by  or  endorsed  by  any  named  party  or 
parties,  not  members  of  the  Association. 

NO.  VII. 

Messengers  will  be  required  to  conduct  themselves  in  a 
quiet  and  orderly  manner,  to  be  attentive  to  their  duties,  and 
to  remain  in  their  places,  until  proof  is  announced. 

NO.  VIII. 

Members  returning  vouchers  received  through  the  clear- 
ings shall  attach  a ticket  to  each  item,  stating  the  cause  for 
such  return,  and  the  name  of  the  bank  so  returninsr. 

o 


NO.  IX. 

Checks  presented  by  messengers  after  clearing  house 
hours,  shall  not  be  paid  in  money,  but  may  be  certified  or 
paid  by  Cashier’s  check. 
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SECTION  X. 

SCALE  OF  FINES. 

1.  Messengers  five  minutes  late  - - - - 25  cts 

Each  additional  five  minutes  - - - - 50 

If  one-half  hour  late,  will  be  shut  out  for  the  day. 

2.  Wrong  Clearing,  first  item  - - - - 25 

Each  additional  item  - ; - - - - 10  ‘‘ 

8.  Every  error  in  calculations  or  copy  affecting  or 

delaying  Manager’s  proof  - - - - 50  “ 

4.  Failing  to  properly  endorse,  first  item  - - 25 

Each  additional  item  - - - - - 10 

5.  Disorderly  conduct  of  messenger  or  disregard  of 

Manager’s  instructions  ....  .S2.00 


6.  All  errors  in  listing  checks  or  footing  slips  must  be  re- 
ported immediately  by  the  bank  discovering  the  error,  to  the 
manager  and  to  one  of  the  officers  of  the  bank  w’here  the 
mistake  occurs.  Pine  same  as  No.  2. 


r 


